
 

 

 

 

 

 

 

 

The Research Centre of the School of Economics and Business, 

in cooperation with the Bank of Slovenia, 

cordially invites you to a research seminar 

on Wednesday, 24th February 2021, 

at 10:00 CET via platform Zoom 
 

Author: 
 

izr. prof. dr. Matjaž Koman 

 
University of Ljubljana, School of Economics and Business 

 

will present the article 

 

LABOR MARKET RIGIDITY AND EMPLOYMENT:  

FIRM-LEVEL EVIDENCE 
 

We examine the effect of labor market rigidity on firm’s employment choices in 

OECD countries. The results of a firm-level analysis exploiting intertemporal 

variation in employment protection legislation (EPL) suggest a trade-off: While 

increasing EPL lowers the output-sensitivity of firm’s employment, it 

simultaneously reduces firms’ overall employment. Moreover, firms seem to 

substitute employment by additional investment in net assets in response to 

increasing EPL, in particular in labor-intense industries. 

 

 

Please register for the free seminar at http://raziskave.ef.uni-lj.si/a/1025  

by Tuesday, 23th February 2021. 

Access details will be sent prior to the event to signed up users. 

 

We look forward to seeing you! 
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